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THE MONEY BUZZ

April 4™ 2025 Annie Shoen

WHAT’S UP WITH THE
NATIONAL DEBT?

Have you ever seen a number in the trillions? It looks like this: 1,000,000,000,000
—that's a million millions! The U.S. government owes more than $30 trillion, and
that number keeps growing.

Why does the government owe so much? Just like families have bills, so does
the government—>but instead of rent and groceries, it pays for things like roads,
schools, the military, and healthcare. These things are expensive! To cover the
cost, the government collects taxes from people and businesses.

Most of the government’s money comes from income taxes (about 54%) and
payroll taxes (about 30%). The rest comes from things like corporate and special
taxes. But even with all that, it's still not enough—so the government borrows
money to cover the rest.

How does the government borrow money? It sells Treasury bonds, bills, and
notes. People, businesses, and other countries buy these to loan money to the
government, and the government pays them back later with interest.

The national debt didn't happen overnight. It's grown over many years of the
government spending more than it takes in. This is called a deficit. Each year with
a deficit adds more debt.

Who decides how the money is spent? Congress does. That includes the Senate
and House of Representatives. They vote on taxes, budgets, and spending.

Can the debt be fixed? It's tricky. The government could spend less or raise taxes
—but both options have challenges and need Congress to agree.

The big lesson? Spending more than you earn can lead to debt. Whether you're a
country or a kid, making smart money choices really matters!
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WHAT’S UP WITH THE
NATIONAL DEBT?

ACTIVITY:

What are two things the government spends money on?

Who votes on how the U.S. government spends money?

Would you rather the government raise taxes or cut spending? Why?

U.S. National Debt Clock
Visit usdebtclock.org (with an adult) and fill in the blanks with what you find!

| went to the U.S. Debt Clock today and saw a number with digits!

It showed that the U.S. owes about $

One thing | noticed was

That made me feel because

There are lots of other big numbers you can find on the website! List a couple below.

U.S. Population :$
Social Security 7.8
:$
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